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09/ 08/ 2009 - On Septenber 8, 2009, SA DISEEN sroke wth DIDHDINIRE of the
I1l1inois DNR  [(JNQHEE prrovided information regarding the LMO-2 forms that
are required to be submtted to the DNR by comunities that utilize Lake
M chi gan for drinking water.

DETAI LS

On Septenber 8, 2009, Special Agent BISHSINISENE s-oke via

tel ephone with [DISESISIREN Lake M chigan Prograns Section Manager, for
the Illinois Departnent of Natural Resources DISHSINISE

- stated that, with respect to the Annual VWater Use Audit Form also
known as an LMO3-2, any entity with a pernmit to utilize water from Lake

M chi gan must conplete a formannually. The point of the forns is
basically to determ ne how nuch water was used, and where the water ended
up. The formis looking to determne if there is any unaccounted for
flowin a system which could indicate | eaks in the piping. The form

al so hel ps to nanage water allocations which are given to the different
muni ci pal i ties throughout the area.

Wth respect to Crestwood, followi ng nedia reports that a well had been
in use, the DNR went back and revi ewed what Crestwood had been submtting
on their LMOforns. It was discovered that they had not been reporting
aqui fer usage, or well usage. In April 2009, a request was sent by
BISERE to Crestwood, asking that they review previous LMO subni ssions,
and correct themif necessary. Crestwood responded to the request by
inform ng QNG that "the feds" had their records, and that they would
not be able to comply with the request until their records had been
returned.

BIRER) stated that the use of the well in conjunction with the use of
Lake M chigan water would not al one have been a violation. However,
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unreported primary water use, such as a well, could effect the
determ nation of unallocated water in a system |In other words, it would
tend to misrepresent if a water systemwas | oosing water.

BISERE i ndicated that the acceptable limt for loss in a water systemis
ei ght percent. This definitionis in the rules, and communities are
aware of this rule. |If communities are found to be | oosing nore than

ei ght percent of their Lake Mchigan water, they are required to subnmit a
plan or programto return to conpliance. This nmay range from
inplementing a | eak detection program to repairing small |eaks, or
repairing or replacing huge water main breaks. The purpose of this is to
pronmote efficient use of Lake M chigan water, so that the water is not
being bled off into the ground. [QNQNE again stated that if a city was
using a lot of water froma source such as a well and not reporting it,
this would tend to understate water use, and misstate water loss in the
communi ty.

BIRER) | ndicated that water use fromLake Mchigan is determ ned by a
1967 U.S. Suprene Court decree. The court has continuing jurisdiction in
how the water is allocated to the state, and it's conmunities. This
decree was | ast amended in 1980. The decree dealt with the State of
Illinois and the Metropolitan Water Reclamation District diverting water
fromthe Lake. As part of the decree, the DNR nust make annual filings
with the Court related to water use. (DI be!ieves that the Arnmy Corps
of Engi neers al so has reporting requirenents regarding Lake water use.
BISER) does not believe that water use is included in the filing to the
court.
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